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Differences between GPG and aid
provision

Aid Global Public Goods

Rationale Equity Efficiency

Branch of public Distribution  Allocation
finance

Policy tool Transfer of Panoply of instruments
resources

Policy focus Country Issue (public good)

Main net Developing Potentially all countries and
beneficiary countries all generations
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Cumulative number
1,000

- Cumulative number of financing mechanisms®

800
_- Cumulative number of financing mechanisms, mcludmg

investment funds and philanthropic foundations®

600

400

1945-54 1955-64 1965-74 1975-84 1985-94 1995-2004

3. Financing mechanisms supporting cross-border initiatives pertaining to foreign aid and global public goods
orovision.
0. Investment funds and philanthropic foundations contributing to meeting global challenges.
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Challenge Primary Annual  value
Tool addressed heneficiary gdin of gain”

Quarantons issved by Infrastiucture Deverlopini . 22
aitd agencies investment countries
Secyritization of tuture External Developing
Flowss resedvabli harrowing SOUNTTIES
Eibranced purhase FAalaria Falaria-endemis
eommitents” coritrol regiong, especially
sub-Baharan Afriza
LDP-iridexed bonds Fublic expenditure/ Developing
debt repaymert CoUrtriss
sriaathing
Masro markets” Rigk management Group of Seven
industrialized
COUNTNGS
Imternational pollution  Beduction i [reustrialize:d
permit trseding Yreeilionse gas countries
CIIS2IEN?
Total ~7 000
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Intensity of tool use
A

Fair and adequate provision of

Off|c:|al IS global and regional public goods

Official
loans

Stage of development

Note: Combination of governance and level of income per capita. The assumption is that the higher the
stage of development the higher the level of income per capita and the better the quality of governance.
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For more information:

THE NEW

PUBLIC
FINANCE
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