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StrutureStruture of the presentationof the presentation

I The concept of public goods and global public goods (GPGs)

II How operational IC in support of GPG differs from foreign aid

III Policy options for addressing GPG challenges more systematically

IV Fostering synergy between GPG provision and foreign 
aid/development

Conclusions and next steps
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Public policymaking has been subject to two major Public policymaking has been subject to two major 
changes: more publicchanges: more public--private partnering and private partnering and 

greater openness of  national bordersgreater openness of  national borders
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Today the provision path of national public Today the provision path of national public 
goods is clearly a multigoods is clearly a multi--actor/multiactor/multi--sector sector 

processprocess
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And GPG provision under current And GPG provision under current 
conditions of policymaking is a multiconditions of policymaking is a multi--
actor/multiactor/multi--sector/multisector/multi--level processlevel process
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Differences between GPG and aid Differences between GPG and aid 
provisionprovision

Aid Global Public Goods

Rationale Equity Efficiency

Branch of public 
finance

Distribution Allocation 

Policy tool Transfer of 
resources

Panoply of instruments

Policy focus Country Issue (public good)

Main net 
beneficiary

Developing 
countries

Potentially all countries and 
all generations
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MultiplicationMultiplication andand diversificationdiversification of of 
internationalinternational financingfinancing mechanismsmechanisms

Return
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RiseRise in in thethe numbernumber of global of global publicpublic
privateprivate partnershipspartnerships
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Using the right tool for the right purpose can Using the right tool for the right purpose can 
generate important gainsgenerate important gains

Billions of US Dollars
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The phasing of aid instruments and the link between aid and The phasing of aid instruments and the link between aid and GPGsGPGs
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For more Information see:For more Information see:
Kaul, I. et al. 1999.                                  Kaul, I. Kaul, I. et al. 1999.                                  Kaul, I. et al. 2003.et al. 2003.
OUP, New York.                                     OUP, New YorOUP, New York.                                     OUP, New York.k.

www.gpgnet.net
www.globalpublicgoods.org

www.undp.org/ods
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Cover design ofCover design of
““The New Public Finance: Responding to Global ChallengesThe New Public Finance: Responding to Global Challenges””

edited by Inge Kaul and Pedro edited by Inge Kaul and Pedro ConceiConceiççãoão
(Oxford University Press 2006)(Oxford University Press 2006)

www.thenewpublicfinance.orgwww.thenewpublicfinance.org

For more information:
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ThankThank you.you.

*Please, send comments and observations to ikaul@attglobal.net


